RESOLUTION OF THE BOARD OF SUPERVISORS OF
ORANGE COUNTY, CALIFORNIA

February 25, 2025

WHEREAS, on December 19, 1995, by Resolution No. 95-946, this Board established the Treasury Oversight Committee to promote the restoration of confidence in the Office of the Treasurer-Tax Collector following the investment pool collapse in March 1995; and 
WHEREAS, pursuant to Government Code sections 27133 and 27134, the Treasury Oversight Committee is only authorized review and monitor the Treasurer’s investment policy statement and cause an audit to determine compliance with Government Code section 27130, et. seq.; and
WHEREAS, in 2004, the Legislature amended Government Code section 27131 to make the establishment of a Treasury Oversight Committee optional; and
WHEREAS, this Board desires to increase oversight over the County investment activities, beyond the Treasurer’s compliance with an investment policy statement; and
WHEREAS, Orange County school districts are a signification investor in the County investment pool and the County Superintendent of schools sits as a member on the Treasury Oversight Committee; and 
WHEREAS, the Audit Oversight Committee is an oversight body whose function involves reviewing and monitoring financial and internal control audits and is comprised of members who have expertise in finance, business, or accounting; and 
WHEREAS, this Board desires to dissolve the Treasury Oversight Committee and establish the Investment Oversight Committee, comprised of the members of the Audit Oversight Committee and the County Superintendent of Schools, whose duties shall include reviewing and monitoring County investment activities and causing an audit to determine the County’s compliance with any Board-approved investment policies.
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NOW, THEREFORE, BE IT RESOLVED that this Board does hereby:
1. Rescind Resolution No. 95-946.
2. Establish an Investment Oversight Committee (“IOC”) to provide independent review and oversight over the County’s treasury and investment activities.
3. Direct that the IOC shall be comprised of the following members: the members of the Audit Oversight Committee (“AOC”) and the County Superintendent of Schools, or his or her designee.  
4. Direct that the IOC perform the following duties to assist the Board of Supervisors, Auditor-Controller, and Internal Audit Director in fulfilling their oversight responsibilities with respect to: financial reporting, investment activities, internal controls, and internal, external, and performance auditor activities.  
a. Review any investment policies approved by the Board of Supervisors, which govern the investment of funds deposited in the County treasury, including proposed amendments or modifications to such policies to ensure that the policies comply with any relevant requirements, and includes the following provisions, if applicable:
i. A list of securities or other instruments in which the County treasury may invest, according to law, including the maximum allowable percentage by type of security.
ii. The maximum term of any security purchased by the County treasury.
iii. The criteria for selecting security brokers and dealers from, to, or through whom the County treasury may purchase or sell securities or other instruments. The criteria shall prohibit the selection of any broker, brokerage, dealer, or securities firm that has, within any consecutive 48-month period following January 1, 1996, made a 
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political contribution in an amount exceeding the limitations contained in Rule G-37 of the Municipal Securities Rulemaking Board, to the local treasurer, any member of the governing board of the local agency, or any candidate for those offices.
iv.  Limits on the receipt of honoraria, gifts, and gratuities from advisors, brokers, dealers, bankers, or other persons with whom the county treasury conducts business by any member of the IOC.
v. A requirement that the investment policy is provided to the IOC.
vi. The manner of calculating and apportioning the costs, authorized by Government Code Section 27013, of investing, depositing, banking, auditing, reporting, or otherwise handling or managing funds.
vii. The terms and conditions under which local agencies and other entities that are not required to deposit their funds in the county treasury may deposit funds for investment purposes.
viii. Criteria for considering requests to withdraw funds from the County treasury.  The criteria shall include an assessment of the effect of a proposed withdrawal on the stability and predictability of the investments in the County treasury.
b. Cause an annual audit to be conducted, which shall determine the County’s compliance with any Board of Supervisors-approved investment policies governing the investment of funds deposited in the County treasury.  Such audit may include matters relating to the structure of the investment portfolio and risk.
c. [bookmark: _Hlk190260232]Receive all reports related to the County treasury and the investment of funds deposited in the County treasury.
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d. Notify the Board of Supervisors should the IOC determine any significant or material irregularity exists in County treasury or investment operations.
5. In no event shall the IOC direct any individual investment decision, select individual investment advisors, broker-dealers, or in any way impinge on the day-to-day operations of the County treasury or investment operations.
6. Direct the Internal Audit Department to provide staffing and support for the IOC.
7. Direct the Auditor-Controller, or his or her designee, to attend all IOC meetings.
8. Direct the Treasurer-Tax Collector, or his or her designee, to attend all IOC meetings.
9. Direct that the IOC shall meet at least quarterly with authority to convene additional meetings as circumstances require.  
10. The meetings of the IOC may coincide with the meetings of the AOC.
11. Direct that the meetings of the IOC be open to the public and subject to the Ralph M. Brown Act. 
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